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SUB J : ADB PROPOSED TEN- YEAR NOTES OF 1976, DUE AUGUST 1, 1986 
REF: (A) TREASURY 76-90; (B) MANILA 10487, (C) MANILA 8740 

1 . ON JULY 29 ADB BOARD OF DIRECTORS AUTHORIZED ADB TO 
ISSUE AND SELL UP TO US$75 MILLION PRINCIPAL AMOUNT OF 
TEN- YEAR NOTES OF 1976, DUE AUGUST 1, 1986. 

2. BANK MANAGEMENT ANNOUNCED THAT UNDERWRITERS HAVE 
INFORMED TERMS OF NOTES ARE: COUPON RATE - 8.625 PERCENT 
PER ANNUM; ISSUE PRICE - 99.75; YIELD TO MATURITY - 

8.6628 PERCENT; AND OVERALL COST TO BANK - 8.84 PERCENT. 

3. IN SUPPORTING BORROWING, U.S. DIRECTOR SAID IT APPEARED 
THAT SPREAD BETWEEN RECENT WORLD BANK OFFERING AND CURRENT 
ADB OFFERING HAS BEEN NARROWED FROM NORMAL AMOUNT EVEN 
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AFTER ADJUSTING FOR MONEY MARKET CHANGES. 
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4. FRENCH DIRECTOR EXPRESSED RESERVATION ABOUT THIS 
BORROWING BOTH IN PRINCIPLE, AS HE HAD DONE WHEN SUBJECT 
OF ADVANCED BORROWING WAS CONSIDERED BY BOARD OF 
DIRECTORS LAST JUNE (REF. C REFERS), AND BECAUSE OF 
POSSIBILITY THAT INTEREST RATES MAY DECLINE. 

SULLIVAN 
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